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THIS A<JR1Ilm1KNT -i" made md entered into thi" __ ,_-~_. _ day 

ot Noveaber, 19$O, by and between F. A_ Sitton, of Dove Creek, 

Colorado, party ot the first part, hereinafter referred to as 

"SELIXR", and R. O. DULANEY, JR., of Harlingen, Texas, party of 

the second pArt, hereina£ter referred to as "BUYER" J 

WIT N E SSE T HI 

WHEREAS, SBLIXR 1a the owner of all the capital IItock of 

F. A. 51tton, Ino., a Colorado corporation. hereinat'ter called 

"Corporation-, of which the total capital IItock conllistB of 

$50,000.00, paid up, divided into 500 shares of the par value of 

$100.00 eaoh; and 

WHERElS, SELIER i3 the owner of an undivided three-fourthll 

(3/4) intereat in the following desoribed valid mining leases 

ceYe~ Navajo Tribal Indian Lands situated in Apache County, 

Ar lS«la, to-od t t 

1. Mining Loase on Tribal Indian Lands No. r-1h9-Ind-8666, 
Den Phillips, Lessee; 

2. l'I:i.niJIs Leue on Tribal Indian Lands No. I-1h9-Ind-BOO7, 
[0187 Black, Leesee; 

(Photocopy of 58id iliing leaaes being attached hereto 
and made a part hereof) 

the other uI1divided one-fourth (1/4) interest in said mining leaBes 

being owned by the original lessees, which mining leases rellerve 

the royalties therein prescribed; and 

WHEREAS, SELLER aleo OWUIl interests in or has the right to 

acquire interests in the following described valid mining permits 

covering other Navajo Tribal Indian Lands in said Apache County, 

Arisona, ta-itl 

1. I1in1ng Perndt granted to Dan Phillips by the Navajo 
Tribal Council on September 29, 1950 and approved by 
Allan G. Harper, ,General Superintendent, on October 
.3-1, 1950] 
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2. }Un1.ng Pernrlt granted to Henry Phillips by the Navajo 
Tribal Council on September 29, 1950 and approved by 
lllen G. Harper, General Superintendant, on October 
)1, 1950; 

J. 1'!1n~ Permit granted to Koley Blacle by the Navajo 
tribal Council on September 29, 1950 and approved by 
Allen G. Harper, o.nnaJ. Superintendent, on October 
31, 1950; 

(Photocopy of said permits being attached hereto and 
:IUItH a part hereor) 

W1IIItW, 8KLIER represents that the respective a.mers of 

the r8lllllin1ng undiVid&d one-fourth (1/4) interest in said minini 

leu .. will ex.te in.!Itruaenta exchanging or converting their 

undiTided one-fourth (1/4) working interest into a five per cent 

(5%) f):"ee overriding royalty based <Xl all ores mined and sold frcrtJ 

th., landis covered by their reepective leasesJ and 

WHKRElS, SELIER represents that his undivided three-fourths 

(J/4) interest in the said mining le&3e~ will be legally assigned 

to and beoau tM property of Corporation, subject to certain 

Neervations a~ hereinafter set out; and 

WHi:R:EAS, BUYER desires to purchase frem SELIER ninety per 

cent (90%) of the oapital stock of Corporation when Corporation 

baa beccae validl,y veil ted with good and legal title W the said 

aining leU88J 

NCM, THERErOOE, in consideration of the premises 8lld the 

JIIutual covenants and agreements herein set forth, the parties agree 

114 f 01l0lt31 

1. SELIXR agrees to execute and deliver to Corporation and/ 

or haTe executed and delivered to Corporlltion, on or before December 

31, 1950, valid aa!!ignment5 of his three-fourths (J/4) interest in 

th. mining leaaas· hereinabove de~cribed, said assignments to contain 

the written approval or the U. S. Department of the Interior or 

other necessary governmental agencie8, Baid asSignments, however, 

to be subject (1) to the payment of the royalties prescribed in 

the mining leases, and (2) to a reservation in SELLER of a .ineral 
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pII;JIIeIlt or 1306,0Cl0.00 payable out of ore production at the rate 

of ~.oo p.- Ihort ton of orn mined, reoovered and sold trcn the 

l&Dda dHcr1belCl in the said mining leues. 

2. SILU!a alao agrees to convey to Corporation or its 

"..1nHS all of hi3 interests and rights in the mining permits 

here~ mdribed, and all interests and rights nOl'! OIOIled by 

hia. or heNatter acquired by him within ten (10) yeara frem the 

date or this oOl1tract, in other mining permits on Navajo Tribal 

tazaca. in tile lJdca Chalcai and CoTe De,y School !reae of Sald .lpache 

c.uav. J:riJOI1a, and aball ue<:ute and deliver and/or c&U8e to 

be ~ and delivered to Oorporatl00 or its n<llli.neea valid 

J. BLIBR alao. agrees to have executed and delivered to 
t»orch/I Ns I 

Corporation, on or before ~-n, r956, valid contracts 

b.tween Corporation and the reepectlTe O'Imers of the rt'lllAining 

undiT1hd ace-fourth (1/4) interest in the mining leases herein-

abon ~, liIhertl1lIXier, without additional cOrulideration fran 

Bu1er or Corporation. the said undivided one-fourth (1/4) working 

~ will b. surrendered and exchanged for or converted into 

a tree fiTe per cent (5%) overriding royalty based on all ores 

ained and lIold !'rail the ~ covered by their respect! ve leMes, 

'and will secure appro.,.l thereof by the United Statall D8partaent 

ot tba Intarior or other necllllSary Governmental agencies, If j"r,sJt<ft • ." t5 
ClCC~?t~J Iy Q. ~.v"""rl'<"''''nt''' I 6~e "-c'l 

4. SELIXR ~ to sell and dsliver, and BUYER agrees 

to purchase, 450 sharea of the oapital stock of Corporation f(1l' 
,00 

a oonsideration of $155,000.00, pa;rable $ t a I1OQ~ upon 

ClCllCUtion of this agreeunt, the receipt of which is hersby ack

ncaowlecipd, and • ~a1(l ~ on or before Ma'r' A l 1951, 

aaid 'Ue and parcbue to be contingent upon the perfOl"lnmlce by 

S!UD or .11 at his obligations and agreements herein set O1lt. 
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5. PmIllilg Clapl1.ance b7 BI:Lllm wttJl hU hilt Obl.ii.t~ 

and egre_ta, BUn:a ~ u ot October 1, 1950 to ad'nQce 

.\lCh ~ for Pll1l'oll and other ournut ~ .. .a;r. w 
~lT MON.ary for t.M ocot~ ot pruat ~CID 

til ores f'raI the lands o0vere4 by the aaid 1liD1n& leu .. , and 

to oon~1nue l!luoh advanoea nntil 1IIritten tr&.lll.ter to Corpor«t,j.C1Il 

of the said mining lasea and approval th.nof b.T the Sec:rnll1'1' 

of the Interior or other DeCella8.l7 OoTerIJaent«l aa~, but 

BUn:R'S obligatico shall not continue bqODd Dectaber' )1, 19!>O. 

the flmds ad'unced by B1l;yer under the proviaicoa of th.i.8 n..b.red 

paragraph shill be an obligat1co of Corporat1co and ahell be rep«id 

Buyer by Corporat1cn. All funds ~. advanced Corporat1co by 

SELDa! sublequant to October I, 19S0 shall be an obligatico of 

Corporat1on and shall be repaid SELIER by Corpontico. 

6. SI!:LIER agrall! to furn1eh BIqer with a 8'UM"e7 of the 

lands covered by the said mining leul8. 

7. the lJOO,OOO.OO p~t out of productico reIIenec1 by 

SELIKR shul b., addit1cnaily secured by a lisn (aubJect coly to 

the lien provided for in said III1n1ng leues) co all JUCbinEll'T _ 

equil*.at CJIIIJled by CorporatiOQ and ll8ed in the dnalopuQt IIDd ex

plorat100. of the leued lands, aoo no machinery or 6q,uiPHllt shall 

be lold or raaoved except in wbat1tut1on for equ1l*S1lt ot a n~ 

dal!lign or greater workability, unll8l!1 the wrltt.l COII.Illlt of 

BELIBR 11!1 firat had and obtained. A. li~ of tbl!l Jlaehinery and 

equipaent ormed by Corporation is attached hereto u Exhtb1t 1. 

B. In the evant the return upon the '300,000.00 ~t 

rl8ernd by SEL!ER out of producticn l!lball hll belOw t.M 8'Ia of 

130,000.00 in lIrG' l!Iingle calendar year, 1950 exoluded, then at the 

opticm of SEI.IER, SELI:ER III8;y demand such additional ~t as ahall 

lUke the oalendar :rear payment total $30,000.00. and in the ennt 

corporation doea not pa;r the IIlIme within thirty ds;yB after d_d, 
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the entire r.aining balance. at the election of BEI.U:R. shall be-

CeDe du and ~ble and he shall hue the right to, obtain a judg-

aent fw the _otmt then owing and enforce pay:sent and collection 

thereot bT any and all legal reaed1es lIhat8oever. 

9. l'he good faith and credit of the respective parties 

bsreto are pledged to the punctual pertonunce of their obligaticns 

beretmder; and the provi.llions of this contract Bhall inure to the 

benefit of and be binding upon the respective partie mdt.beir 

heirs, executors, administrators. and assigns. 

-lO. Thb contract states the full aveement of the parties, 

and it supersedes and oancels all other agreement8 heretotwe 

.ad. between the parties cOTering the subject matter of this OClll-

traot. 

KIECU'l'ED the dlQ' and Tear first above written. 

~ /-:. I 

I I-I «::....-< ;'(:"6: [. <_.l 
'----7. A • Sitton 

SEIJ1I'.R 

_/ ~ /./ --:> 

----..:-.. -("---:::----=-:..---...... /'---.,...-----'-">--~---)-" 
R. o. Dulaney, Jr. 
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